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NEW LEGISLATION SIGNIFICANTLY IMPROVES PAYMENT PRACTICES IN 
CONSTRUCTION INDUSTRY  
 
Providing protection for workers who find themselves financially squeezed & 
helping companies to survive 
 
 
New legislation that will significantly strengthen income protection for thousands of 
workers in the construction industry countrywide who find themselves financially 
squeezed, including carpenters, painters, plumbers and electricians, was enacted by 
the Oireachtas today.  
 
The Construction Contracts Bill, first introduced in the Seanad by Independent 
Senator Feargal Quinn, will greatly improve payment practices in the construction 
industry by providing clarity and transparency in the payment of monies due in 
construction contracts.   
 
Crucially, the new legislation puts in place mechanisms to prevent hard-pressed 
subcontractors being forced out of business by developers as a result of late or 
withheld payment on completed work.  
 
Senator Quinn said the large developers can rely on NAMA to give them relief when 
things go wrong but up to now many subcontractors have been driven to despair 
when construction companies set up by developers collapsed. Many were left in dire 
circumstances without any income and not entitled to social welfare support because 
they had set up their own companies.   
 
Subcontractors include those involved in architecture, engineering, plumbing, 

electrical and mechanical work, kitchen manufacturing, painting, the supply of doors 

and windows, concrete and timber frame manufacturing, interior design, gardening 

and ground moving services.  

 

Under the new legislation construction subcontractors will have:  
 

 Greater clarity of when and how much they get paid. 

 The right to suspend work when payment has been withheld for completed 
work.  



 Be entitled to receive clarification about when and how they will be paid. 

 Access to a fast-track adjudication procedure through which disputes will be 
settled more fairly, quickly and efficiently.  

 
 
Senator Quinn said: “Bringing in laws that strengthen payment practices in the 
construction industry will improve crucial cash-flow to those subcontractors working 
in the industry, thereby helping companies involved in this vital sector to survive and 
keep people in employment during these particularly challenging economic times. 
Maintaining and growing employment in construction is crucial to our economic 
recovery. At the height of the boom, some 273,000 people were employed in the 
sector and now it has dropped to 96,000. The scale of the downturn in the economy 
and the difficulty in securing credit has left many subcontractors who are involved in 
the construction industry facing huge cashflow difficulties that are being compounded 
by the non-payment of debts”. 
 
 
Senator Quinn, a strong advocate of Seanad reform and a founder member of the 
Democracy Matters group, said the Construction Contracts Bill had been introduced 
by him as a Private Members Bill in the Seanad in 2010 as a response to how 
inadequate the existing legislation was in offering protection to subcontractors. 
 
“In a week where we move towards a referendum on the proposed abolition of the 
Seanad, the passing of the Construction Contracts Bill is a real example of the 
Seanad working at its best and just imagine what could be achieved by retaining, 
reforming and strengthening it in the future”, Senator Quinn said.   
 
 
The new legislation has been welcomed by the Construction Industry Federation 
(CIF) which said the Bill represents a landmark for the construction industry. Tom 
Parlon, Director General of the CIF said, "We have been pressing to have a system 
put in place that provides easier access to payments for contractors who have 
carried out work.  With contractors throughout the industry having experienced such 
hard times, we need to ensure that those problems are not exacerbated by 
payments being held up.  This Bill will put a stop to that problem.   
 
"We are delighted that this Bill has finally gone through the Oireachtas.  The entire 
construction industry will be grateful to Senator Quinn for all the work he has done, 
not only in preparing this Bill but also in fighting to ensure it made it over the line.  If 
Senator Quinn had not brought this legislation forward in the Seanad we would be 
unlikely to have ever seen these measures taken.  On behalf of the CIF we would 
like to acknowledge the phenomenal achievement of Senator Quinn and to earnestly 
thank him for doing so much for our industry”.  
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